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APPLICATION FOR DOCUMENTARY LETTER OF CREDIT & INDEMNITY
e T Subject to UCP (Lastest Version)

The Manager
Burgan Bank S.A.K
State of Kuwait

Credit No.

Date:

Please open on our account an irrevecable Letter of Credit by SWIFT / COURIER as per details stated below :

Applicant Name & Addresss

Beneficiary Name & Address :

Advising Bank

Amount : Currency in figures
In words

Place of presentation of Documents :

Shipment Type: If Other, specify __.

Partial Shipments

Transhipment

Expiry Date :

Shipment
By [1Sea [JAir [JRoad, not later than
From: To:

Credit available with __ Bank, at sight/ __ days from date of shipment /
Invoice accompanied by the following documents marked (X)

Brief Description of Goods:

[ Signed invoice in quadruplicate

[ Insurance Policy

notified.

Courier receipt to accompany the certificate.
[J Additional Documents required (If any)

[ Packing list in triplicate

[ Certificate of Origin issued by __ / chamber of commerce certifying that the goods are of __ country of origin.

[ Insurance is covered by us through __insurance company. Kindly arrange to forward a copy of LC to insurance company.
[ Complete set of shipped on board Ocean Bill of Lading made out of Burgan Bank S.A.K. , State of Kuwait and indicating applicant and issuing bank as party to be

[ Shipment to be effected by regular liner/conference line vessel of not more than 25 years of age and a certificate from shipping company or its agent evidencing
the same and certifying the vessel in classed with a classification society which is a member of international classification society or a national flag society.

[ Shippers copy of Airway Bill evidencing goods consigned to Burgan Bank S.A.K, State of Kuwait, indicating applicant as notify party.

[ Consignor copy of Truck Consignment Note evidencing goods consigned to Burgan Bank S.A.K.

[J Beneficiary’s certificate stating that one set of non-negotiable copy of documents have been sent to applicant by courier, within __ days from date of shipment.

Special Instructions

L/C to be confirmed : [J Yes [ No

[ In case of Air shipment, beneficiary to handover complete set of original documents (except shipper’s copy of AWB) to the Airline Office with instructions to
hanfover the same to Burgan Bank, Kuwait. Invoices to certify the same. Neogiation permitted against duplicate set.

[ In case of Truck Consignment, beneficiary to handover the complete set of original documents to the truck driver with instructions to hanfover the same to Burgan
Bank. Invoices to certify the same. Negotiation permitted against duplicate set.

[J Documents to be presented within _days after the date of shipment but within the validity of the credit.

All Bank charges outside Kuwait are for
Additional Instructions (If any)

In consideration of your opening the above credit we hereby bind ourselves in

repect of the conditions detailed overleaf
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TERMS & CONDITIONS

The documents and the goods and all proceeds of sale thereof and of insurance thereon and all our rights shall
be security to you for all obligations and liabilities incurred by you on your correspondents in connection with
this Letter of Credit, the goods or otherwise (which we hereby authorize you to pay for our account) and all
our other liabilities to you present and future, in respect of this Letter of Credit or any other amount due from
us to your Bank whatever its origin, nature or amount.

All types of accounts, whatsoever, opened and existing in Our name or to be opened in Our name in the future
with the “Bank” or any of its branches, whether in Kuwait or abroad, shall be deemed as securing each other,
regardless of their titles. The “Bank” may combine or consolidate all or any of these accounts or apply the
credit balance in any of them to set off a debit balance in another or freeze the credit balance in any of these
accounts until We fulfil all Our obligations towards the “Bank”. We shall authorize the “Bank” to effect any
set-off, debit the credit balance and make any entries, settlements or transfer on any accounts existing at
present or to be opened in Our name with any of the “Bank’s” branches in Kuwait or abroad.

All monies, securities, commercial papers, precious metals, goods and other rights, whatsoever, registered or
deposited at present or to be registered or deposited in future in Our name with the “Bank” or any of its
branches in Kuwait or abroad are deemed pledged with the “Bank” against all Our obligations towards the
“Bank”, without the need of any acknowledgement. The “Bank” may recover its debt directly from the monies
mentioned above by priority, set-off and take precedence over any other creditor without any notice, warning
or legal proceedings. We undertake to execute all transfers, assignments of rights, pledges, proxies and any
other documents requested by the Bank to protect its rights hereunder. We hereby authorize the Bank to sign
on our behalf as on documents as necessary.

You may on payment debit our account with all sums paid in connection with this Credit, the documents or
the goods, including commission, expenses, interests and charge according to local Banking —Practices on the
whole or part of the amount of the Credit, at any time or times as you think fir and we will, on demand place
with you in the funds to meet such debits. In case of Credits in currencies other than Kuwaiti Dinars you may
appropriate these credits at your rate(s) of exchange unless otherwise arranged. Without affecting your rights
before mentioned we agree duly to accept and pay at maturity any documents drawn upon us under this
credit three days before due date or earlier if required. We will place with you in the funds in currency in
which the debits are passed. i.e. Kuwaiti Dinars at your selling rate of exchange for the currency irrespective of
the currency in which the documents are drawn or the acceptance are given. In the event of any default, you
may exercise all rights as mortgagees of the goods covered by this Credit, and we will pay you on demand
aforesaid any deflect thereon and we will indemnify you against all claims demands, charges and expenses
incurred in connection with this Credit (including demurrage, customs & Ports duties, transportation on-
loading and off-loading).

Your rights against us hereunder shall not be affected by, and you and/or your correspondents shall not be
responsible for any loss or damage to the goods however and whenever caused, the loss, validity, genuineness
or accuracy of the shipping, insurance or any other documents, or failure for any reason by you, your
correspondents or any other person to store, protect or insure the goods, and all acts and omissions of the
Drawers and/or Vendors and/or Correspondents and/or any other person shall be solely at our risk and
responsibility.

We undertake to keep the goods insured against all the risks at our expense failing which the bank is entitled
to pay, without any commitments on your part any amount you deem it necessary to keep the goods in a food
sate on to ensure their arrival to the required destination we undertake to pay your first demand all amounts
and expenses paid for this purpose.

All correspondence in connection with this Credit shall be dispatched at our risk and cost and you shall not be
responsible for any loss caused by mistakes or omission in their transmission, coding or decoding,
interpretation when received or any delay whatsoever.

Your Bank and/or your Correspondents shall not be liable to us in any manner for any acts or omission
pertaining to this Credit unless same is proved to have been the result of wilful gross negligence.

This application is irrevocable by us and remains fully binding.

If this document is signed by one individual the terms “we” ,” ,”us” shall be read throughout as “1”, "my”,
”me” as the case may be, If this document is signed by two or more parties, the obligation hereunder shall be
the joint and several of such parties.

Documents drawn on Sight basis under this credit will be payable in Kuwaiti Dinars calculated at the Bank’s
selling rate for the foreigner exchange ruling on the date of settlement on sight basis and documents drawn
on usance basis will be settled on the maturity date of documents at the then prevailing selling rate.

We agree to abide by any local interpretation of terms, and that the Credit will be subject to the Uniform
Customs and practice for documentary Credits (latest version) of International Chamber of Commerce in all
matters not expressly provided for in the credit any you may debit our account with any deposit you wish to
hold and all charges incurred n this Letter of Credit. You may authorize the nominated bank to send all the
documents to you by courier.

We certify that to the best of our knowledge the beneficiaries of this Credit has no connection with Israel as
stipulated in articles 3 & 4 of the Kuwait Official Weekly Gazette No. 135 Decision No. 130 and that the terms
of this Credit do not contravene the regulations issued by the Israel Boycott Office and the importation of
goods covered herein does not contravene the regulations issued by Health Department, the Municipality or
any other Government Department from time to time. We hold and undertake to exhibit to you a valid import
licence where such a license is required.

We undertake to notify in writing of any discrepancy between this application and the credit as issued by you
immediately on receipt of our copy, but not later than 3 days thereof. Failing such notification you may
consider the credit, as issued by you, to be in full conformity with our requirement.

We declare and certify that the goods stated herein are not prohibited for imports under any Kuwaiti
Government rules, regulations, instructions or guidelines and we hereby assume full responsibility for its
import.

We accept full and complete responsibility for any violation of the Unified Law for the Boycott of Israel(Law
No. 21 of 1964) that may arise as a result if your opening of the Letter of Credit and we warrant to indemnify
your bank and hold you harmless from any costs, expenses, or liabilities that your Bank may incur there from.
We undertake to accept the document as presented against L/C’s requiring services/shipment/delivery of the
goods directly to us. Our receipt of the goods/services will be construed as an acceptance to all irregularities
that the documents may contain notwithstanding the terms and conditions of the L/C. We authorize you to
effect payment to beneficiaries/your correspondents without any further reference to us. We authorize you to
debit our a/c with the value of documents plus your and your correspondent’s charges.

We declare that L/C number given to us is allocated at our request without any commitment/engagement on
your Bank and shall not be construed as your intent or undertaking to issue the L/C.

We undertake to sign, execute and deliver any transfer deeds or documents which the bank may require you
to sign, execute and deliver for protecting the bank’s title to the said goods and the said documents or vesting
the same in any purchaser or purchasers from the bank.

” o

ours
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